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Why Green Financing is Important 
➢ None of the objectives will be completed if 

the role of financing is not played.
➢ Huge Financing opportunities for Banks. 

Why Green 
Financing is 
Important 

A new Trend 
under the Paris 

Agreement

Better 
Environment 
Results than 
Traditional 

Business 

Reduce the 
Environmental 

Risk

Support the 
Global growth 
after Corona 

Pandemic 

Create Better 
and clean  jobs

Achieve the 
SDG’s



The lack of awareness and understanding the green technologies in both demand and supply sides such as (SMEs, 
Corporate, financial institutions and banks). 

The lack of capacity building programmes in the green finane field. 

Lack of access of technical experts, and the high cost of green studies such as energy Audits.

The green financing model in the development stage (lack of specialized funding programs, lack of venders expertises, 
lack of specialized product, lack of marketing)

The green finance ecosystem is not fully installed, the role of some players is not very clear, such as insurance, 
microfinance, government institutions.

The lack of clear regulations/ policies/ procedures, and lack of data affect the banks and clients  possibility to mitigate 
the risk of green finance.

The Main challenges 
facing G.F
➢ ABJ and the other key Players

developed a study to
understand the main
challenges facing G.F in
Jordan especially in the
industrial sector.

➢ ABJ and CBJ and Banks are
working closely to enhance
green finance



Update on the Green Finance 

✓ CBJ on the final stages of developing the green finance strategy: which focus
on:

• Building capacities to raise awareness in the financial sector,
increasing participation in international institutions, establishing a
framework for monitoring and evaluation to green the financial
sector.

• Environmental Risk Assessment: Building the foundation for future
steps, identifying climate and environmental risks to the financial
sector in Jordan, identifying weaknesses, and a detailed action plan
for the assessment.

• Greening the central bank's policies: integrating climate risks into
financial stability activities, integrating environmental risks into
macroeconomic models, transition of the monetary policy to green
policy

✓ Sustainability is one of the Economic vision’s basic components , the vision
includes a chapter on green Jordan.



Examples of Finance Opportunities 
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Green buildings
$4 billion

Renewable Energy
$220 Million

Electric vehicles
$3 billion

Urban water
$550 Million

Waste
$385 Million

Public transportation
$4 billion



The Role of ABJ   

Working closely 
with CBJ in the 

development of 
the G.F Strategy 

Establish The 
Green Financing 

committee 

Promote the 
Green transition 

in the banking 
sector  

Support Banks 
Green Initiatives  

Enhance the 
awareness about 

the Green 
Financing   



The ABJ Green Activities   

Signed A memo with GIZ (Gain) Project.

Workshop with JEEERF on ESCOs financial model

Working closely with other institutions such JCI to facilitate 
green financing For the industrial sector.

Participate in the royal Scientific society programs such as 
cool-up project 



The Role Of the G.F Committee 

The Main 
Role  

• Support the development of Green 
finance in the banking sector 

• Sharing the green finance knowledge 
with ABJ members 

Networking 
Role 

• Channeling relevant international and national Green 
finance developments for the member banks

• Acting as a Facilitator for the dialogue between the 
regulatory body and the member banks.  

Technical 
Role 

• Raising Awareness and capacitating member 
bank stuff regarding green finance development. 

• Assisting the CBJ in future activities related to 
green finance.   



The Green Financing Program for the Banking Sector  

Understanding the
Green Economy

1 Day Basics for All

•What is the green
economy andhowhas it
developed to respond to
issues of climate
change?

•What is the role of
financial institutions in
respondingwith green
finance?

•How is Jordan
responding to these
challenges, especially for
the Industrial Sector.

•Global trends and
models to address green
finance.

Green Finance for
Industrial Sector in
Jordan

2 Days GreenTeam

•The circular economy -
management of
resources to reduce
environmental impact.
•Exploring drivers -
resourcemanagement
andmeasuring impact
•Trends in the industrial
sector and the business
case forwaste, water
and energy
management.

•The business case for
industrial clients.

•Themarket for green
investments -
opportunities and
challenges.

Building a
Successful Green
Finance Business

3 Days GreenTeam
RMs & Managers

•Green Finance is aHuge
Opportunity for ABJ
Members

•UnderstandingYour
GreenBusiness
Opportunity ( Portfolio
Sectors)

•CaseStudies and
Success Stories

•Business Drivers for
Industrial Customers

•GreenProduct
Development - Research
andValue Proposition
•Dealingwith technology
challenges and learning
frombest practice.

Green Finance
Development
Framework

2 Days Leaders &Ops.

•Components of a strong
green business program
for industry

•Creating a Strategy
•Portfolio Segmentation
andAnalysis
•GreenSegmentation -
Focus on Industrial
Waste andWater
Conservation
•Addressing Technology

•Leveraging Industry
Stakeholders

•Building aGreen
Ecosystemto Support
GreenBusiness

MarketingGreen

2 Days Leaders

•PositioningGreen
Finance
•Avoidinggreenwashing
andensuring integrity of
green solutionswith
EMS
•GreenMarketingBasics
•Green theBank Leading
by Example
•Training andCapacity
Building in theBank and
withCustomers

•Innovative Product
Marketing Ideas and
Success Stories



The Green Financing Program for the Banking Sector  
➢ The training developed by ABJ, Frankfurt School, 

Gain Project and GIZ.

➢ The Training is the first on the level of the financial 
sector in Jordan.  

➢ The training amiss to rise the awareness in the 
banking sector and help the staff to start the 
transition to Green models. 

➢ All the member of the G.F.C take the TOT training.

➢ the Training will continuously hold at ABJ. 



The government bodies should provide more awareness and enhance information about the green economy
(youth, women, students)

Enhance the qualifications of vendors and green technology providers, to ensure higher level of expertise in
the market. (Licensing and Certification)

Develop an umbrella for the green economy, to organize the public institutions efforts together.

Develop a national plan for government bodies transition to the green economy to lead the transition on
national level.

Provide more incentives for sectors for transition to green activities.

Collaborate with international organization and donors to implement global green initiatives, seeking global
funds available.

Expanding CBJ funding program to include the green activities rather than renewable energy only.

In order to avoid burdening the economic sectors with new regulations and the financial requirements, the
government should support the gradual transition of sectors into a green economy

Key messages 
about the role of 
the government in 
the economic 
transition 



Green Finance expected Impact on 
Jordan 

Social Side Economic Side  

• Solving the problem of scarcity of

resources. (Sustainability)

• Efficient production and less waste.

• Lower cost of production: such as

electricity, water, energy bills.

• Higher competitiveness

• Better working environment.

• Open the door to entrepreneurship.

• New clean job opportunities.

• Sustainable economic growth.

• Better life condition.
• Healthy environment.
• Less consumption.
• Lower cost of living, such 

as electricity and water 
bills. 

• Saving next generation.
• Reduce the risks of global 

disasters. 



Thank you 


